
| R U K  S T A ' | E  L A W  N O .  6 - q 6
l : . - l i  LEGISLATURE 0F THE STA'I ' [  OF TRUK

ii] IRD REGULAR SESSION, MAY, 19BB ACT NO.  3-53

l U \  t t u t

T o  p r o v i d e  f o r  a  s a t l s f a c t o r y  n r e t h o d  o f  s e c u r i n g  t h e  f i n a n c i n g  o f  r e a l  e s t a t e
r r o i e c t s  a n d  t r n n s i . f i n n s  h v  r i r e  l ' n i f e d  S E a t e s  o f  A m e r i c :  e c f i n p  f h r o r r s h  l - h e

Fa rmers  Home  A r lm in , i sE ra t i on  o r  oLhe r  f ede ra l  agenc ies ,  i nc l ud ing  bu t  no t  l im i t ed

Eo  t he  Depa rEmenE  o f  l { ous ing  and  U rban  Deve lopmen t  and  Ve te rans  Adm in i s t r a t i ons ,

a n d  f o r  o t h e r  p u r p o s e s .  

\
B e  1 t .  e n a c E e d  b y  t h e  L e g i s l a t u r e  o f  T r u k  S t a t e .

I  S e c t l o n  l .  S h o r r  T l t l e .  T h i s  A c t  m a y  b e  c i t e d  a s  E h e  D e e d  o f

T r u s t  A c E  o f  l 9 B B .

3  S e c t i o n  2 .  P u r : p o s e .  T o  p r o v i d e  f o r  a  s a E i s f a c t o r y  m e t h o d  o f

r  s€cu r i ng  Ehe  f i nanc ing  o f  r ea l  es ta te  p ro j ec t s  and  t r ansac t l ons  by  t he

i  U n l E e d  S t a g e s  o f  A m e r i c a  a n d  o t h e r  f e d e r a l  a g e n c l e s ,  i n c l u d i n g  b u t  n o t

6  l im i t ed  t o  t t r e  Depa r t .men t  o f  Hous ing  and  U rban  Deve lopmen t  and  Ve te rans

i  Adn in i s t r a t l on .

S e c t i o n  3 .  D e e d  o f  T r u s t  D e f i n e d .  A  D e e d  o f  T r u s t  l s  a

9  conveyance  o f  t he  f ee  s lm l ) l e  i n t e res t  i n  t r us t  t o  secu re  an  i ndeb tedness  o r

l j  c h a r g e  a g a i n s E  r e a l  p r o p e r E y  c o n v e y e d ,  w i E h  o r  w l t h o u t  a  P o w e r  o f  s a l e '

^ l  v e s t e d  i n  t h e  l r u s t e e  t o  s e l l  a c c o r d i n g  E o  t h e  t e r m s  a s  s e t  f o r t h  1 n  t h e

' -Z  
i nsE rumen t .  A  Deed  o f  T rus t  comp ly i ng  w i t h  t he  t e rms  and  cond i t l ons  o f  t h i s

: 3  Ac t  shaL t  be  deemed  as  a  l i en  o r  encumbrance  r r pon  rea l  p rope r t y .

- 5  r e q u l r e s :

- c

S e c E i o n  4 .  D e f i n i t i o n s .  I n  t h i s  A c t  u n l e s s  C t l e  c o n t e x l  o E n e r w l s e

( a )  ' t B e n e f i c i a r y "  m e a n s  t h e  U n i t e d  S t a t e s  o f  A m e r l c a  a c t i n g

' ^7  
t h rough  t he  Fa rmers  l l o rne  Adm in i s t r a t i on  o r  any  o the r  f ede ra l  agency ,  i nc l ud ing

. :  b u t  n o t  l i m i t e d  t o  t h e  D e l ) a r E m e n t  o t  l l o u s i n g ; r n d  U r b a n  D e v e l o p m e n ! ,  o r

- 9  V e t e r a l l s  A d m i n i s t r a t i o n ,  w i r o  i s  t h e  c r e < l i L o r  t o  w h o m  t h e  t r u s t o r ? s

- : '  o b l i g a t l o n  i s  o w e d .

_ -  ( 6 )  , ' R e c o r d a E i o n "  o r  
t t l i i l i n g  o f  r e c o r d "  m e a n s  l h e  p r o p e r  f i l i n g

: :  o f  a n  i n s L r u m e n t  w l t h  t l r e  L a n d  C o m m i s s i o n  o f f i c e '  P u r s u a n E  t o  t h e  l a w s  a n d

: j  s L a t u t e s  g o v e r n i t l g  i r a u s i e r s  o f  i n t e r e s L  i n  l a n d '



I  (c )  "Trus tee"  means the  Truk  Hous ing  Author i ty  o r  o ther

2  l e g a l  e n t i t y  t o  w h o m  t h e  t r u s t o r  h a s  c o n v e y e d  t i t l e  t o  p r o p e r t y  t o  b e  h e l d

3  by  the  t rus tee  accord ing  to  the  te rms and cond i t lons  o f  the  Deed o f  Trus t

4  lns t rumenE.

5  (d )  t tT rus tor t t  means the  debtor  under  a  Deed o f  Trus t  o r  the

6 owner  o f  the  fee  s imp le  who conveys  the  t i t le  o f  rea l  p roper ty  to  a  t rus tee

7 under  the  te rms o f  the  Deed o f  Trus t  ins t rument '

g  S e c t i o n  5 .  V a l l d i t y  A g a l n s t  S u b s e q u e n t  P u r c h a s e s ;  R e c o r d i n g

9 Requ l red .  A  Deed o f  Trus t  and any  ins t ruments  concern lng  the  same sha l l

l o  n o t  b e  v a l i d  a g a l n s t  s r r b s e q t r e n c  p u r c h a s e r s  a n d  P e r s o n s  t a k l n g  a n  l n t e r e s t

l l  in  the  rea l  es ta te  in  good fa l th  and fo r  va luab le  cons ldera t ion  w lEhout

L2  no t lce  o f  t i re  Deed o f  Trus t  o r  an  in te res t  1n  the  same un less  Ehe Deed o f

1 3 T r u s t a n d a n y l n s t r u m e n t r e l a E i - n g t o l t ' l . s f l r s t d u l y r e c o r d e d .

14 S.ec t lon  6 .  No Exempt ion  f rom Execut lon .  Any  proper ty  conveyed

15 hereunder  sha l l  no t  be  exempt  f rom execut ion  as  may be  prov lded by  any

16 s ta tu te  concern lng  any  exernpt l -ons  and homesteads ,  bu t  such execut ion  sha l1

| T n o t a f f e c t t h e p r i o r i t y o f t h e l i e n e v i d e n c e d b y t h e D e e d o f T r u s t .

S e c t l o n  7 .  F o r e c l o s u r e  b y  J u d i c l a l  o r  N o n - J u d l c l a l  P r o c e s s '

( a )  The  Deed  o f  T rus t  l ns t r umen t  may  p rov i de  f o r  f o rec l osu re

20 proceed lngs  by  Ju< l lc la l  o r  non-Jud ic ia l  p rocess '

2L ( b )  I f  f o r e c l o s u r e  1 s  b y  j u < 1 1 c l a l  p r o c e s s  t i r e n  t l l e  f o r e c l o s u r e

? 2  p r o c e e d l n g s  s l r a l l  b e  b r o u g l r E  i n  E l t e  T r i a l  D l v i s l o n  o f  t h e  T r u k  s t a t ' e  C o u r t .

2 3 A n y j u d i c i a l a c t i o n f o r t l r e f o r e c l o s u r e o f a D e e d o f T r u s E s h a l l b e s i m i l a r

2 4 t o a n d b a s e d o n t h e S a m e p r o c e e d i n g s a s . t h e R e a l E s t a t e } l o r t g a g e L a w r

? 5  T S L  4 - 9 1 ,  e x c e p L  t h a t  n o  r i g h t  o f  r e c l e r n p t i o n  s h a l l  e x i s t  u n d e r  t i r e  D e e d  o F

2 6  T r u s E .

? 7 ( c ) l f f o r e c l o s t r r e l s b y n o n - j r - r d i c i a l p r o c e s s , t h e n s u c h m a y b e b - " "

2 3 | r l 1 , l . ] i e p o r " ' e r o f s a l e a s S e ! [ o r c i l i n r l r l s A c r . T h e t r u S E e e s l r a l l n o c h a v e

2 9  a n ; "  r i S h t  o f  r e d e m p t i o n  a f t e r  s u c h  s a l e '

3 0 S e , : t i o n  B .  F o t " t  l n = t ' t u  1 ' l '  P t 1 t " t "  P  N o n - J u d i c i a l

3 l I o r e c l ! ' s r ] l : ! ' : a i l e e d o f ' L ' r u s t b v t h e e : " e r c l s e o f p r i v a c e p o w e r o f s a l - e

1 a  c '  r 1 1  b , -  ; ' r  r r - c  r r i i a n c e  r q i r - l r  t h e  p r c v i : ; i o n s  o f  t h l s  A c t '

l : l  t  : - - : , - j . - - , - -  , : -  
' - :  '  1 r  \ . ! : i '  ' -  ' : t t '  : i ' i e ' r ' i l : ;  ' '  ; " r i " ' : l t ' :  : r " - 1 . ' c r  L r i :  i ' l l '

l d

1 9
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( b ) R e c o n s l d e r a t i o n  a n d  N o t l c e . The  power  o f  sa l e  r nay  no t  be

e x e r c l s e d  u n t l l :

( I )  A  n o t i c e  i s  s e n c  b y  t h e  E r u s c e e  o r  b e n e f l c l a r y  t o  t h e

t rus tor  se t t ing  fo r th  the  de fau l f ,  the  amounts  owed and fo r  what  per iod ,  the

method and amount  to  cure  the  de fau l t ,  the  t ime in  wh ich  to  cure  Ehe

d e f a u l t  ( w h 1 c h  s h a 1 l  n o t  b e  l e s s  t h a n  3 0  d a y s  a f t e r  t h e  d a t e  o f  t h e  n o t i c e

\
s e n t  t o  t h e  t r u s L o r ) ,  a n d  t h e  r i g h t  t o  s e l l  t h e  p r o p e r t y  b y  p o w e r  o f  s a l e  a n d

any  o the r  r emedy  wh i ch  may  be  t aken  by  t he  t r us tee  l f  t he  de fau l t  l s  no t

cu red  i n  E l i e  me thod ,  manne r ,  da te ,  and  t ime  as  se t  f o r t h  i n  t he  noE l ce .

( 2 )  A f t e r  t h e  L a p s e  o f  3 0  d a y s  a s  s e t  f o r t h  i n  s u b d l v i s i o n  ( 1 ) '  i f

t h e  d e f a u l t  h a s  n o t  b e e n  c u r e d ,  t h e n  t h e  t r u s t e e  s h a l 1  g l v e  t o  t h e  t r u s t o r

a E  l e a s t  3 0  d a y s  n o t . l c e  o [  p u b l l c  s a l e  o [  L h e  p r o P e r t y ,  s E a t l n g  t h e  d a E e ,

t lme  and  p l ace  o f  t he  sa le .

( 3 )  W 1 t h 1 n  1 0  < l a y s  a f t e r  n o t i c e  h a s  b e e n  s e n t  t o  t h e  t r u s t o r  a s

s e t  f o r t h  l n  s u b d l v i s l o n  ( 2 )  '  E h e  t l u s t e e  o r  b e n e f l c l a r y  s h a l l  f t l e  o f  r e c o r d

a  n o t l c e  o f  6 e f a u 1 C ,  i d e n r l f y i n g  t h e  D e L d  o f  T r u s E  b y  s t a r i n g  t h e  n a m e s  o f

t h e  t r u s E o r ,  E r u s E e e  a n d  b e n e f i c i a r l e s ,  a n d  t h e  d e s c r i p t l o n  o f  p r o p e r t y  b e l n g

a f f ec ted ,  and  sec t i ng  f o r t h  t he  na tu re  o f  t he  b reach  and  t he  r l gh t  t o  se l l

t he  p rope r t y  by  power  o f  s ; r l e  and  any  o the r  r emed i -es  as  se t  f o r t h  i n  Ehe

n o t i c e  E o  E h e  t r u s t o r ,  a n d  t h e  d a E e ,  E i m e  a n d  p l a c e  o f  s a l e '

S e c t l o n  9 .  P o w e r  o I  S a l e ;  R e l u s t a t e m e n t '

( a )  T h e  t r u s t o r  s h a l l  h a v e  o n e  r l g h t  o f  r e l n s t a t e m e n t '

( b )  A t  a n y  t i m e  p r i o r  t o  c h e  d a t e  o f  s a l e '  E h e  E r u s t o r  o r  a n y

o the r  pe rson  hav ing  a  subo rc l i naE .e  l i en  o r  encumbrance  on  t he  p rope rEy  may  pay

t o t h e E r u s t e e t h e e n t i r e i n s t a l l m e n L a m o u n t s t h e n d u e u n d e r E h e t e r m s o f t t r e

n o t e a n d D e e d o f T r u s t u p t o f h e t ] a t e o f s a l e a n d o t h e r c o s t s , s u c h a m o u n t

b e i n g  d u e  a n < l  p a y a b l e  a s  L i l o u g h  n o  a c c c l e r a L l o n '  i f  a n y '  o f  t l r e  p r i n c i p a l  d u e

h a d  a c c u r r e d .

( c )  T h i s  p a y r n e r r L  s i r a 1 1  c u r e  t h e  c l e f  a u l t  '  t i t e  s a l e  o I  p r o c e e d i n g s

s h a L l  b e  d . i s c o n t l n u c t i  a n d  L l r e  o b l i g e L i o t r s  c r t l  t l t e  L r u s t J r  r r n d e r  E i l e  D e e c l  o f

T r u s L s . l r a ] ' L L l l e : r b e r e l l l s | f , L e t ] l r : t . i r 1 ] I T ] l ] l n l u 1 1 [ r l r c e l n t ] . : ! . I e c t o n E i ] . l r 1 l i ' :

o f  : i r e  t r r i s L e  t r  r . . r  l l c t l r f  r i ' i . t : : ' :  . i . ; t  : l l ' :  f  i i L l ; I ' ' :  i r r  : l ( l t l e 1 ' I  l l i l  i : : ) c  r l e ' i i  t : i : t  '

l - l ) a  * , f t i s 1 - , ; 1 f 5  f r i l L i : . i l : , :  ' 1  " - l l : '

1 " . : t , i , l l
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to  the  t rus to r  o r

fo r th  in  the  Deed

t rus tor  o r  h ls  o r

b e  d e s l g n a t e d  l n

S e c t i o n  1 1 .

t r u s t e e  s h a 1 1 :

L h e  t r u s t o r t s  s u c c e s s o r  i n  l n t e r e s t '  a t  t h e  a d d r e s s  s e t

o f  T r u s t  i n s t r u m e n r ,  o r  i f  p e r s o n a l l y  d e l i v e r e d  t o  E h e

h e r  s u c c e s s o r  i n  l n t e r e s t '  o r  t o  t h e  t r u s t o r t s  a g e n t  a s  m a y

the  Deed  o f  T rus t  l nsE rumen t .

Pr{or  to  the  da te  o f  sa le '  the

( a ) P u b l i s h a n o t i c e o f s a l e b y p o w e r o f s a l e a t l e a s t o n c e a w e e k

for  th ree  weeks  pr io r  to  t i ' re  da te  o f  sa le ,  in  a  newsPaper  o f  genera l

c l rcu la t lon  ln  the  FSM;

(b)  Pos t  such noL ice  fo r  th ree  weeks  pr lo r  Eo the  da te  o f  the  sa le

ln  th ree  pub l1c  p laces  in  l i re  communicy  or  d is t r l c t  where  Ehe properEy ls  to

b e  s o l d ;  a n d

.  (c )  Pos t  a  copy  o f  the  no t lce  in  a  consp lcuous  p lace  on  the

p r o p e r t y  t o  b e  s o l d ,  a t  l e a s t  2 0  d a y s  p r i o r  t o  t h e  d a t e  o f  t h e  s a l e '

( d ) o r ' p u t o u t a p u b l i c r a d j - o a n n o u n c e m e n t c o n c e r n i n g t h e s a l e a t

leas t  once a  day  everyday  fo r  Lhree  weeks  be fore  the  da te  o f  sa le '

The  t r us tee '  aE  n l - s

d l r e c t i o n ' m a y p o s E p o n e t h e p u b l l c s a l e b y m a k i n g a p u b l i ' c d e c l a r a t l o n a t t h e

t ime  and  p l ace  o f  t he  sa le '  I f  t he  pos tponemen t  l s  f o r  mo re  t han  10  days

f r o m t h e d a t e o f s a l e , t l t e n t h e E r u s t e e s h a l l , w l t h i n l 0 d a y s a f t e r t h e d a t e

o f  s a l e  a s  P o s E P o n e d :

(a )  Pub l - l sh  a  no t i ce  o f  t he  posEponemenE '  w l t h  a  new  da te  o f  sa l e

a t  r easE  once  i n  some  newspape r  o f  gene ra l  c i r cu ra t i on  i n  che  FSM;

(b )  Pos t  t he  no t i ce  j - n  Eh ree  pub l - i c  p l aces  i n  Ehe  commun iEy  whe re

t h e  P r o P e r t Y  1 s  t o  b e  s o l d ;

( c )  P o s t  a  c o P Y  o f  t h e  n o t i c e  i n  a

p r o P e r t : f  t o  b e  s o l d ;  a n d

consp icuous  P lace  on  the

( d )  F i l e  a  n o c L c e  o I  p o s t p o n e m e n E  r v i L h  t h e  R e c o r d e r r s  O f f l c e '

S e c t i o n  1 3 .  P o w e r  o f  S a l e ;  C o n v e y a n c e  b y  T r u s t e e ;  P r o c e e d s ;

De :  j , c  i enc ) "

( : l )  ' i i l o  L r i l s L ( ' ( '

' t 3 L : - l : . : . . ,  :  
"  c r l L C  i : L  ' i

.  r ; 1 - - l  1 , .  ; :  :  :  l  l ) l ' ( ' i ' f r L : '

: i ''  I ' i 5 ' ! C e  1 '

r r q ; t r n  s t t c l t  p r r b l l c  s a l c  s l r a l l  n r a k e '  w l E l t o u t

c i u e  p a r . n n e n t  i s  m a l i e ,  l  J e e l  t o  L i l e  p t l ' : : c i l a s e r  L ) r

. r r i r . , , ' , , : , . i ; 1 . '  : : I I  : ' 1 r ' :  ' : i ' ' l l  l ' L L i  : i l i - ' r i - ' : t -  '  i  :  i c

r ' i - . '  . l i i - . .
j 4



o f  s a l e ,  E o g e t h e r  u l t h  t h e  r e a s o n e b l e  e x p e n s e s  o f  t h e  t r u s t ,  i n c l u d i n g

r e a s o n a b l e  a t t o r n e y t s  f e e s ;  t h e n  t o  t l r e  i n t e r e s t  o w e d  o n  t h e  d e b t  s e c u r e d

r v  t l r e  D e e d  o f  T r u s L ;  t l r e n  L o  E l r e  u r r p a l t l  p r i n q l p . l  b a l a r t c e  o w e d  o n  t h a t

debc ,  i nc l ud ing  any  advances  made  by  t he  bene f i c j - a r y ;  and  t hen  t o  any  o the r

l i e n h o l d e r s  o f  r e c o r d  i n  r c c o r d a n c e  w i t h  L h e i r  1 1 e n  p r i o r i t y .  A n y  b a l a n c e

o r  s u r p l u s  o f  s u c h  p r o c e e J s  o f  s a l e  t h e n  b e  a p p l i e d  t o  a n y  o t h e r  i n t e r e s c

and  p r i nc i pa l  i r r deb tedness  owed  t o  t he  bene f l c i a r y  by  t . he  E rus to r .  Any

r e n a i n i n g  b a l a n c e  o f  t h e  p r o c e e d s  o f  s a l e  s h a l l  b e  p a i d  t o  t h e  t r u s t o r ,  h l s

h e l r s ,  e x e c u t o r s ,  a d m l n l s t r a t o r s  o r  a s s i g n s .

( c )  l f  t h e r e  a r e  i n s u f f i c i e n l  p r o c e e d s  f r o m  t h e  s a l e  t o  s a t i s f y

a l l  amoun ts  c i ue  t o  t | e  bene f l c l a r y  unde r  t i r e  Deed  o f  T rus t  i ns t r umen ts ,  t hen

t h e  t r u s t e e  s h a l l  m a k e  u p  s u c h  d e f i c l e n c y  o f  i n s u f f l c i e n t  a m o u n E s  t o  E h e

b e n e f i c l a r y .  I n  t h a t  e v e n t ,  t h e  b e n e f i c i a r y  s h a l 1  a s s i g n  a l l  o f  l t s  r l g h E s

and  i n t e res t  l n  t he  Deed  o f  T rusE  t o  t he  i r us tee .  The  t r us to r  
' be  

l l ab l - e  f o r

a l l  such  de f l c l en t  amoun ts ,  wh l c l i  i n c l udes  t he  expenses  o f  sa l e ,  t he  expenses

o f  t h e  t r u s t ,  r e a s o n a b l e  a t t o r n e y t s  f e e s ,  a n d  t h e  l n t e r e s t  a n d  p r i n c i p a l  d u e .

The  t r us tee  may  b r l ng  an  acL lon  aga lns t  t he  t r us to r  f o r  t he  recove ry  o f  such

de f i c i en t  amounEs .  No th i ng  he re i n  sha l l  p reven t  t he  t r us tee  f r om pu rchas lng

t h e p r o p e r t y a E t h e f o r e c l o s u r e s a l e a s p r o v l d e d i n t h i s A c t .

s e c t i o n  l / + .  R e c l t a l s .  A  r e c i t a l  i n  a  d e e d ,  e x e c u t e d  P u r s u a n t  E o  t h e

p o w e r  o f  s a l e  r e g a r i l i n g  t l r e  f 1 1 i n g  o f  n o t i c e ,  p e r s o n a l  a d v i c e  a n d  m a i l l n g  o f

c o p l e s  o f  E h e  n o t i c e  o f  d e f a u l t ,  i s  p r l m a  f a c l e  e v i < l e n c e  o f  c o m p l i a n c e  w i L h

the  requ i r emenEs  o f  t h i s  Ac t  and  sha1 l  be  conc lus i ve  ev i r l ence  t he reo i  l n  f avo r

o f  b o n a f i d e  p u r c h a s e r s  f o r  v a l u e  a n d  w l t h o u t  n o t i c e '

S e c t i o n l 5 . P o w e r o f s a l e ; i l e d e r n P t - l o n R i i l h c s b y T r u s t c ' r ;

P u r c h a s e  b v  T r u s t e e .
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( a )  A  sa le  m ' l de  Pu rsuan t  t o

p r i v a L e  p o w e r  o f  s a l e  s h a L l  d i v e s t  t h e

r e d e m p E i o n  i n  t h e  P r o p e r E Y '

( b )  T h e  L r u s t e e  m a Y  b e  t h e

t l l a t  t h e r L ' i l r e  n o  o L l i c r  I ) { l r c i l a s e r s  ' i L

i s  t h e  i l i , : i r c s t  i ; i - t i t . i c r  i l ' "  t l t c  s : r L c '

t l l i s  A c t  b " ' t i t e

t r r - l s t L r f  o i  an . . '

n u r c l t a s e r . l t  a n v

i 1 r r .  i r r l r l i c  s a 1 e .

e i : e r c i s e  o f  t h e

e r : u i t ' . '  o r  r i g h c  o f

p t r b L i c  s a l e  P r o v i d e J

r r r  L i t i l i  t i r e  t r u s t e c



I  by  the  te rms and cond l t ions  o f  the  Deed o f  Trus t  lns t rument .

2 ( b ) T l r e d u t l e s o f t h e t r u s t e e s h a l l b e a s s e t f o r t h l n t h e D e e d

3 o f  Trus t  lns t runent  p rov lded the  te rms and cond iE ions  are  no t  in  conf l l c t

4  w i t h  t h e  P r o v i s i o n s  o f  t h i s  A c t '

5 S e c t l o r r 1 7 . l ] u t i e s o f T r u s t o r . T t l e T r u s t o r s h a l l n o t c a u s e a n y

6 waste  or  the  d lmin lsh lng  o f  the  va lue  o f  the  proPer ty  wh lch  wou ld  subs tan-

7  t i a l 1 y  i m p a i r  t h e  b e n e f i c i a r y t s  s e c u r i t y '

S S e c t i o n l B . D i s c h a r g e o r R e l e a s e o f D e e d o f T r u s t . A D e e d o f

g T r u s t s h a l l b e d l s c . l r a r g e d o r r e l e a s e r ] b y r e c o r d i n g a n i n s t r u m e n t s i g n e d b y

l 0 t h e t r u s t e e , a n d p r o p e r l y a c k n o w l e d g e d , s t a t i n g t h a t t h e d e b r ' s e c u r e d b y

l l D e e d o f T r u s t h a s b e e n f u l l y p a l d a n d s a t l s f l e d . U p o n s u c h d i s c h a r g e , t h e

L 2 l r u s E e e s h a l l e x e c u t e a d e e d c o n v e y i n g f u l l t i t l e E o t h e t r u s t o r .

Sec t i on  19 .  Appo i t r * " t t  o f  R " t u l t t r '  Any  t lme  a fEe r  t he
t 3  S e c t  j " o n  r Y .  A P P

14 recordat ion  o f  a  no t . l ce  o f  a  de fu l t ,  the  t rus tee  or  benef ic ia ry  nay  app ly

15 to  Ehe Truk  s ta te  Tr ia l  cour t  fo r  the  appo in tment  o f  a  rece iver  fo r  the

16 proper ty .  A  rece lver  sha l l  be  appo in ted  where  i t  apPears  tha t  the  rea l

L T p r o P e r t y s u b J e c t t o t h e D e e d o f T r u s t l s l n d a n g e r o f s u b s t a n t l a l w a s t e ' o r

l8  Ehat  the  income f rom i t  i - s  ln  danger  o f  be ing  los t '

l g s e c t i o n 2 0 . A s s l g n m e n t o f B e n e f l c i a l l n t e r e s t . T h e b e n e f l c l a r y

2 a m a y a s s l g n h i s o r h e r b e n e f l t s u n c l e r t h e D e e d o f T r u s t w i t h o u t t h e c o n s e n t

2 | o r a c k n o w l e d g e r n e n t o f t h e E r u s t o r u n l e s s t l r e D e e d o f T r u s t i n s E r u m e n !

2 2 p r o v l d e s t ' o t h e c o n E r a r y . T h e r e c o r d a t i o n o f E h e a s s i g n m e n t s l r a l l b e d e e m e d

23 not lce  to  a l l  persons  as  o f  t t re  r la te  o f  the  recordat ion '

2 6  S e c E i o n  2 l '  O w n e r s h i p '  T h e  p u r c h a s e r  a E  a n y  f o r e c l o s u r e  o r

25  pub l ic  sa le  sha l l  be  on ly  those en t iE le t l  to  ovrn  rea l  p roper ty  in  che Federa ted

2 6  S t : c e s  o [  ] l i c r o n e s l a '

2 7  S e c E i o n  2 2 '  C o n f l l c E  w l t h  o t i r e r  L a w s '

2 3  ( a )  l f  L h e  p r o v i s i o n s  o f  t h i s  A c r  a r e  i n  c o n f l i c t  o r

29  incous lsEent  w i th  the  prov j -s ions  o f  anv  o ther  1aw'  then; the

3 0  r r r o v i - s i o n s  o f  t h i s  A c t  s h a l l  c o n c r o L '

3 i  : t r i r  L i l n  2 J '  
' l l f i e c t i v e  D a t e '  

' i h i s  A c E  s h a L l  E : r k e  e f f e c t  u p o n

32 a ; r ' , . r : . . - : t l i  ) '  l  l . c  l - " ' r . ' 1 '11" - t r  ' ) r  L lp ( )n  - i t s  becOr ' ' i ng '  la r ' ;  
" ; i i - l l o t r t  

such apcrova l '



: . :  t e s  t e d  t o  ?

Q i  o n o , i

A p p r o v e d  b y :

n*", ZrA r /,rP

"^"", 
r/1r/trP

I l a r tmdnn ,  Speake r

k  S t a t e  L e g i s l a t u r e

i lca; i  Albert-,  t-h-Id cL

Truk  SEa te  Leg i s l a tu re

Doone,  Governor
Goverrunent


